A regular meeting of the City Council for the City of Canby, Minnesota was held on July 18, 2017 at 7:00 P.M. in the City Council Chambers.
Members:	Denise Hanson, Gene Bies, Ryan Feiock, Jackie Paulsen
Absent:	Nancy Bormann
Visitors:	Rebecca Schrupp, City Administrator
		Gerald Boulton, City Attorney
		Phillip DeSchepper, City Engineer 
		Jeff Olson, Olson Sanitation
		Isaiah Keating, Police Chief
		John Meyer
		Jody Olson		
	

[bookmark: _GoBack]The Pledge of Allegiance was recited.
The meeting was called to order.
The public hearing for TIF 1-29 was open. There were no attendees. A motion was made by Hanson to close the meeting. The motion was seconded by Paulsen. All voted in favor. None voted against. The motion was carried. 
The public hearing for TIF 1-10 was open. There were no attendees. A motion was made by Bies to close the meeting. The motion as seconded by Hanson. All voted in favor. None voted against. 
The minutes of the July 5th meeting were reviewed. A motion was made by Hanson to approve the minutes the addition of who seconded the Everstrong pay request. The motion was seconded by Bies. All voted in favor. None voted against. The motion was carried. 
Resolution 2017-07-18-1 was reviewed. A motion was made by Hanson to approve Resolution 2017-07-18-1. The motion was seconded by Bies. All voted in favor. None voted against. The motion was carried. 

CITY OF CANBY
RESOLUTION NO. 2017-07-18-1
RESOLUTION APPROVING THE HOUSING AND REDEVELOPMENT AUTHORITY TAX INCREMENT FINANCING DISTRICT NO. 1-10 PLAN

WHEREAS, on May 19, 2015 the Housing and Redevelopment Authority of the City of Canby (City) created Tax Increment Financing District 1-10 pursuant Minnesota Statutes, Sections 469.174 through 469.1799, to promote development and redevelopment within an area of the City which had not been developed to its full potential; and,
WHEREAS, the Housing and Redevelopment Authority of the City of Canby (City) has requested approval of the Tax Increment Financing District 1-10; and,
WHEREAS, the City of Canby (City) has published a notice in the Canby News and held a public hearing on the Housing and Redevelopment Authority of the City of Canby (City) on Tax Increment Financing District 1-10 Plan on July 18, 2017; and,
WHEREAS, the City of Canby (City) has found the proposed district meets the criteria of Minnesota Statutes, Sections 469.174, subdivision 10, paragraph (a), clauses (1) and (2) because the parcels consisting of 70 percent of the area of the district are occupied by buildings, more than 50 percent of the buildings are structurally substandard to a degree requiring substantial renovation or clearance and the district consists of underused property; and,
WHEREAS, the City of Canby (City) has also found that, in the opinion of the municipality, the proposed redevelopment would not reasonably be expected to occur without the use of tax increment financing; the increased market value of the site that could reasonably be expected to occur without the use of tax increment financing would be less than the increase in the market value estimated to result from the proposed development after subtracting the present value of the projected tax increments for the maximum duration of the district permitted by the plan; the tax increment financing plan conforms to the general plan for the redevelopment of the municipality as a whole; the tax increment plan will afford maximum opportunity, consistent with the sound needs of the municipality as a whole, for the redevelopment of the project by private enterprise; and, the municipality elects the method of tax increment computation set forth in section Minnesota Statutes 469.177, subdivision 3, paragraph (b).
NOW, THEREFORE, BE IT RESOLVED By the City Council of the City of Canby, Canby, Minnesota (City) approves the Housing and Redevelopment Authority of the City of Canby’s Tax Increment Financing District 1-10.

Dated:    July 18, 2017.
Acting Mayor

ATTEST:
City Administrator
Resolution 2017-07-18-2 was reviewed. A motion was made by Bies to approve Resolution 2017-07-18-2. The motion was seconded by Paulsen. All voted in favor. None voted against. The motion was carried. 

CITY OF CANBY
RESOLUTION NO. 2017-07-18-2
 
RESOLUTION ADOPTING THE TAX INCREMENT FINANCING PLAN FOR AND THE CREATION OF TAX INCREMENT FINANCING DISTRICT NO. 1-29 
BE IT RESOLVED By the City Council (the Council) of the City of Canby, Minnesota (the City) as follows: 
Section 1. Recitals. 
1.01. 	On June 17, 1985, the Council adopted a Development Program for Development District No. 1, pursuant to and in accordance with Minnesota Statutes Sections 469.124 through 
469.134 (previously Chapter 472A). 
1.02. 	It has been proposed that the City create a Plan for Tax Increment Financing District No. 1-29. 
1.03. 	The Council has investigated the facts and has caused to create the Tax Increment Financing Plan (Plan) for Tax Increment Financing District No. 1-29. 
1.04. 	The City has performed all actions required by law to be performed prior to the adoption of the Plan, including, but not limited to, notification of Yellow Medicine County and the Independent School District and holding a public hearing regarding the Plan upon such notice as is required by law. 
1.05. 	The Plan is contained in a document entitled "Tax Increment Financing Plan, for Tax Increment Financing District No. 1-29, City of Canby" dated July 18, 2017, on file at city hall. 
1.07. 	The City Council has fully reviewed the contents of the Plan and has on this date conducted a public hearing thereon at which the views of all interested persons were heard. 
Section 2. Findings Relating to the Plan for Tax Increment Financing District No. 1-29. 
2.01. 	It is found and determined that it is necessary and desirable for the sound and orderly development of the District and the City as a whole, and for the protection and preservation of the public health, safety, and general welfare, that the authority of the TIF Act be exercised by the City to create the Plan for Tax Increment Financing District No. 1-29. 

2.02. 	It is further found and determined, and it is the reasoned opinion of the City, that the actions proposed in the Plan for Tax Increment Financing District No. 1-29, could not reasonably be expected to occur solely through private investment within the reasonably foreseeable future and that therefore the use of tax increment financing is necessary to assist the project. 
2.03. 	The expenditures proposed to be financed through tax increment financing are necessary to permit the City to realize the full potential of the District in terms of development intensity and tax base. 2.04. 	The creation of the Plan for Tax Increment Financing District No. 1-29 will afford maximum opportunity, consistent with the sound needs of the City as a whole, for the development of the tax increment financing district by private enterprise. 
		2.04. 	The creation of the Plan for Tax Increment Financing District No. 1-29 will afford 		maximum opportunity, consistent with the sound needs of the City as a whole, for 		the development of the tax increment financing district by private enterprise. 
		2.05. 	The Plan conforms to the plans for development of the City as a whole. 
2.06. 	The City Council has relied upon the opinions and recommendations of its advisor and the personal knowledge of the members of the council in reaching its conclusions regarding the creation of the Plan. 
2.07. 	Tax Increment Financing District No. 1-29 is a economic development tax increment financing district within the meaning of Minnesota Statutes Section 469.174, Subd. 12. 
Section 3. Approval of the Tax Increment Financing Plan. 
3.01. 	The Plan for Tax Increment Financing District No. 1-29 is hereby adopted and the district is hereby created. 
3.02. 	The advisor is authorized and directed to file a copy of the Plan for Tax Increment Financing District No. 1-29 with the Minnesota Department of Revenue and the State Auditor Office. 
Dated:    July 18, 2016.



Acting Mayor

ATTEST:


City Administrator


Resolution 2017-07-18-3 was reviewed. A motion was made by Bies to approve Resolution 2017-07-1-3. The motion was seconded by Hanson. All voted in favor. None voted against. The motion was carried. 

CITY OF CANBY
RESOLUTION 2017-07-18-3
A RESOLUTION AUTHORIZING A LOAN BETWEEN FUNDS

WHEREAS, the City Council has authorized tax increment financing activities in district 1-29, and
WHEREAS, temporary financing is needed to cover the cost to support redevelopment, and
WHEREAS, it would be more cost effective and efficient to provide the temporary financing from available fund balances rather than arranging from outside sources.
NOW THEREFORE BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF CANBY, MINNESOTA:
The City Council hereby authorizes a temporary loan to the Tax Increment Financing Fund from the Sewer Fund to make such a loan.
Such temporary loan shall be in an amount up to $150,000 plus accrued interest and be repaid beginning on July 1, 2019 for a term of 5 years with an interest rate of 4.5% from the date funds are transferred to the date repaid.
Adopted by the Board the 18th day of July 2017.				
		_________________________
		Acting Mayor



Attest: 				
	City Administrator

Resolution 2017-07-18-4 was reviewed. A motion was made by Bies to approve Resolution 2017-07-18-4. The motion was seconded by Paulsen. All voted in favor. None voted against. The motion was carried. 




Resolution No. 2017-07-18-4

Resolution Requesting a Reduction of the Speed Limit on
US Highway 75 in City of Canby, Minnesota

WHEREAS the City of Canby has recently had significant agribusiness development in North Canby adjacent to US Highway 75, and
WHEREAS the City of Canby has identified a sharp increase in semi-truck traffic from the new businesses onto and off US Highway 75 at 200th Street, and 
WHEREAS the speed limit at the location where all the truck traffic is exiting and entering is posted at 60 miles per hour by the Minnesota Department of Transportation.
FUTHERMORE the Canby City Council is concerned that the increased semi-truck traffic and speed of the oncoming traffic on US Highway 75 will increase the potential for motor vehicle accidents at US Highway 75 and 200th Street.
NOW THEREFORE BE IT RESOLVED, by the City Council of Canby, Minnesota, that the Minnesota Department of Transportation reduce the speed limit on US Highway 75 to 45 miles per hour at north corporate limit of the City of Canby.
Adopted this 18 day of July, 2017.

							________________________
							Acting Mayor


________________________
City Administrator

John discussed putting the paving of the road from Hwy 75 to the airport’s first entrance in the 2018 project. He would use excess TIF funds from the Helena project to fund some of it, along with going for a business infrastructure grant. The City would most likely have to put in some funds for this. 

Jason Olson from Olson Sanitation brought forward the new sanitation service agreement. The previous agreement ended in 2015. The rates will stay the same for 2017, and then go up 2% for the next 3 years. A motion was made by Hanson to approve the sanitation service agreement. The motion was seconded by Paulsen. All voted in favor. None voted against. The motion was carried. 

Phillip DeSchepper had a letter for the Council on the addition of Lexington Avenue improvements and Beaver Creek Drive improvements to the project. 

The Council reviewed Resolution No. 2017-07-18-5. A motion was made by Hanson to approve Resolution No. 2017-07-18-5. The motion was seconded by Paulsen. All voted in favor. None voted against. The motion was carried. 

RESOLUTION ORDERING 
PREPARATION OF REPORT ON IMPROVEMENT
CITY OF CANBY, MINNESOTA
RESOLUTION NO. 2017-07-18-5

WHEREAS, it is proposed to improve the following streets by reconstructing the street and utilities, and to assess the benefited property for all or a portion of the cost of the improvement, pursuant to Minnesota Statutes, Chapter 429, for the following area:

Beaver Creek Drive – is the area located along Beaver Creek Drive from 5th Street East to 6th Street East.
Lexington Avenue – is the area located along Lexington Avenue from Fairgrounds Road to the North end of Lexington Avenue.   
Phase II – is the area is located along St. Olaf Avenue (US TH 75) from 1st Street South to 11th Street East and area located east of St. Olaf Avenue (US TH 75) from 5th Street East on the south to 11th Street on the north (except areas that were completed as part of Phase I project).  
Phase III – is the area is located along Poplar Avenue (CSAH 13) from 1st Street South to Fairgrounds Road and area located west of Poplar Avenue (CSAH 13) to Pine Avenue from 1st Street West on the south to 4th Street on the north.   

NOW THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF CANBY, MINNESOTA:

That the proposed improvement, called the Canby Infrastructure Replacement Project Phase II & III be referred to the city engineer for study and that that person is instructed to report to the council with all convenient speed advising the council in a preliminary way as to whether the proposed improvement is necessary, cost-effective, and feasible; whether it should best be made as proposed or in connection with some other improvement; the estimated cost of the improvement as recommended; and a description of the methodology used to calculate individual assessments for affected parcels.

Adopted by the council this 18st day of July, 2017.
	
					__________________________________
					Ryan Feiock, Acting Mayor

__________________________________
City Administrator
The Council reviewed Resolution No. 2017-07-18-6. A motion was made by Bies to approve Resolution No. 2017-07-18-6. The motion was seconded by Hansen. All voted in favor. None voted against. The motion was carried. 

RESOLUTION RECEIVING REPORT AND 
CALLING HEARING ON IMPROVEMENT
CITY OF CANBY, MINNESOTA
RESOLUTION NO. 2017-07-18-6

[bookmark: OLE_LINK1][bookmark: OLE_LINK2]WHEREAS, pursuant to Council direction on July 18, 2017, a report has been prepared by the City Engineer with reference to the Canby Infrastructure Replacement Project-Phase II & III.  The project area is further described as follows:

Beaver Creek Drive – is the area located along Beaver Creek Drive from 5th Street East to 6th Street East.
Lexington Avenue – is the area located along Lexington Avenue from Fairgrounds Road to the North end of Lexington Avenue.   
Phase II – is the area is located along St. Olaf Avenue (US TH 75) from 1st Street South to 11th Street East and area located east of St. Olaf Avenue (US TH 75) from 5th Street East on the south to 11th Street on the north (except areas that were completed as part of Phase I project).  
Phase III – is the area is located along Poplar Avenue (CSAH 13) from 1st Street South to Fairgrounds Road and area located west of Poplar Avenue (CSAH 13) to Pine Avenue from 1st Street West on the south to 4th Street on the north.   

NOW THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF CANBY, MINNESOTA:

1. The Council will consider the improvement of such street in accordance with the report and the assessment of abutting property for all or a part of the cost of the improvement pursuant to Minnesota Statutes Chapter 429 at an estimated total cost of the improvement of $9,839,500.00.

2. A public hearing shall be held on such proposed Canby Infrastructure Replacement Project-Phase II & III improvement on Tuesday the 1st day of August, 2017 in the Council Chambers of the Canby City Hall at 7:00 p.m. and the clerk shall give mailed and published notice of such hearing and improvement as required by law.

Adopted by the Council the 18th day of July, 2017.

					__________________________________
					Ryan Feiock, Acting Mayor

__________________________________
City Administrator
There was some discussion on how the County handles when things are no officers on call. The County stated that they will respond to emergency calls. The direction of hiring 3 or 4 officers will wait until there is a full Council. 

The Council reviewed 2 bids to finish the 3 stall garage by the City shop. A motion was made by Hanson to approve the bid for Jelen Construction in the amount of $4,800.00 and to make sure that they are able to finish this this year. The motion was seconded by Paulsen. All voted in favor. None voted against. The motion was carried. 

Ordinance 309 was discussed. The main area of discussion was Section 5. Vehicle Parking subd. 1. Residential Areas. There have been complaints on boats sitting out on the streets for extended periods of time exceeding the 72 hours. Attorney Boulton stated that if they wanted to make it black and white the Council should look at allowing or disallowing them on the streets and bring forth the amended Ordinance at a future meeting. The Council instructed Boulton to write up an amendment. 

A pay request from Everstrong was reviewed. A motion was made by Bies to approve the pay request in the amount of $92,782.78. The motion was seconded by Hanson. All voted in favor. None voted against. The motion was carried. 

A petition and agreement for installation of sewer service and assessment costs for Heidi Muller for the property located at 1101 St. Olaf Ave N, parcel number 31-560-0003, was reviewed. The amount on the agreement is for $4,011.33. The County is going to pay $1,000.00 of that. The Council would need to assess $3,011.33 at a recommended 4% interest rate for 10 years. A motion was made by Paulsen to approve the special assessment for $3,011.33 at a 4% interest rate for 10 years. The motion was seconded by Bies. All voted in favor. None voted against. The motion was carried. 

Bies discussed what would need to happen for a closed session. Bies will talk to Jerry Boulton to discuss the matter. 

A motion was made by Bies to adjourn the meeting. The motion was seconded by Paulsen. All voted in favor. None voted against. The motion was carried. 
Attest:							____________________________________
							Acting Mayor
____________________________________
City Administrator
